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Agenda 

• Auto Zero (AZ) and Simplified Needs 

Test (SNT) Logic 

• Application Updates 
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AZ/SNT Topics 

• History 

• Definitions of SNT and Automatic Zero EFC (AZ-EFC) 

• Criteria for Dependent Student 

• Criteria for Independent Student 

• Key Data Elements  

• Examples 

• Scenarios 

• Resources 
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Statutory History 

• Section 479 of the Higher Education Act of 1965, as amended 

(HEA) – SIMPLIFIED  NEEDS TEST 

• The Secretary shall develop and use a simplified application 

 

• Simplified Needs Test – permit family to submit only the data 

elements required for establishing SNT eligibility. i.e. no 

asset information collected 

 

• Automatic Zero EFC - permit family to submit only the data 

elements required for establishing AZ-EFC eligibility 
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Statutory History 

• The parents’ combined AGI (for tax filers) 

or income earned from work (for non-

filers) is less than $50,000 

 

• Parents filed or will file the IRS Form 

1040A or 1040EZ , or were eligible to file 

a 1040A or 1040EZ but filed or will file a 

Form 1040 for no substantial reason or 

solely to claim an education tax credit 

 

• One parent is a dislocated worker as 

defined in the Workforce Investment Act 

of 1998 

 

• Anyone counted in the parents’ 

household size received a means-tested 

federal benefit during the prior 24 months 

 

• The student’s and spouse’s combined AGI 

(for tax filers) or income earned from work 

(for non-filers) is less than $50,000 

 

• Student and spouse filed or will file the 

IRS Form 1040A or 1040EZ, or were 

eligible to file a 1040A or 1040EZ but filed 

or will file a Form 1040 for no substantial 

reason or solely to claim an education tax 

credit 

 

• Student or spouse is a dislocated worker 

as defined in the Workforce Investment 

Act of 1998 

 

• Anyone counted in the student’s 

household size received a means-tested 

federal benefit during the prior 24 months 
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Dependent Applicant Independent Applicant 



So what does that mean? 

• The SNT excludes assets from the Expected Family Contribution (EFC) 

calculation for low to moderate-income families who file simplified tax 

returns (1040A or 1040EZ or a tax return for Puerto Rico, Guam, 

American Samoa, or the Virgin Islands), meet the definition of a 

dislocated worker, or receive means-tested federal benefits. 

 

• The AZ-EFC calculation is designed for low-income applicants who 

meet the criteria described above. The applicant will receive an EFC of 

zero and does not need to supply full income and asset information on 

the Free Application for Federal Student Aid (FAFSA). 
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SNT and AZ-EFC Flags in FAA Access 
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SNT and AZ-EFC Flags on the ISIR 



Dependent vs. Independent 

• There is a big difference in the criteria 

for AZ-EFC depending on whether the 

applicant is dependent or independent 

 

• More information 

(http://studentaid.ed.gov/sites/default/fil

es/fafsa-dependency.pdf) 
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http://studentaid.ed.gov/sites/default/files/fafsa-dependency.pdf


Dependent Student 
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Simplified Needs Test Criteria 

• Indicate that the parents “Already completed” or “Will file” (Q80) 

a 1040A or 1040EZ or a tax return from PR, another U.S. 

territory or Freely Associated State (Q81)  and their adjusted 

gross income (AGI) is less than $50,000 (Q85), or 

 

• Indicate that the parents are “Not going to file” a tax return (Q80) 

and their combined income earned from work is less than 

$50,000 (Q88 + Q89), or 

 

• Answer “Yes” to the parent dislocated worker question (Q84) 

and indicate that their AGI is less than $50,000 (Q85), or… 
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Simplified Needs Test Criteria (cont.) 

• Check at least one of the parent federal benefits 

boxes (with the exception of “None of the above”) 

(Q75 – 79) and indicate that their AGI is less than 

$50,000 (Q85), or 

 

• Indicate that the parents were “eligible to file a 1040A 

or 1040EZ” (Q83) and their AGI is less than $50,000 

(Q85) 
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Automatic Zero EFC Criteria 

• A dependent student qualifies for an 

Automatic Zero EFC if the parents meet the 

Simplified Needs Test criteria and their AGI 

(tax filers) or combined income earned from 

work (non-tax filers) is $24,000 or less 
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Independent Student 
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Simplified Needs Test Criteria 

• Indicate that the student “Already completed” or “Will file” (Q32) 

a 1040A or 1040EZ or a tax return from PR, another U.S. 

territory or Freely Associated State (Q33) and his/her AGI is less 

than $50,000 (Q36), or 

 

• Indicate that the student is “Not going to file” a tax return (Q32) 

and his/her (and spouse’s) combined income earned from work 

is less than $50,000 (Q39 + Q40), or 

 

• Answer “Yes” to the student dislocated worker question (Q102) 

and indicate that the student’s AGI is less than $50,000 (Q36), 

or 
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Simplified Needs Test Criteria (cont.) 

• Check at least one of the student federal benefits 

boxes (with the exception of “None of the above”) 

(Q97 – 101) and indicate that the student’s AGI is 

less than $50,000 (Q36), or 

 

• Indicate that the student was “eligible to file a 1040A 

or 1040EZ” (Q35) and his/her AGI is less than 

$50,000 (Q36) 

 

16 



Automatic Zero EFC Criteria 

• An independent student qualifies for an Automatic Zero EFC 

if the student meets the Simplified Needs Test criteria and 

his/her AGI (tax filers) or combined income earned from work 

(non-tax filers) is $24,000 or less, AND the student has 

dependents other than a spouse. 

 

 Married and number of family members greater than 2 

 Not married and number of family members greater 

than 1 
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Key Data Elements 

• Student’s state of legal residence (FAFSA on the Web only) 

 

• Household size 

 

• Financial information: tax filing status, type of tax return, AGI 

(tax filers only), income earned from work (non-tax filers only), 

dislocated worker status, receipt of means-tested federal 

benefits, and eligibility to file a 1040A or 1040EZ 
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Examples of Skip Logic 

 
Note:  screen shots are from 2014/2015 application. 
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Example #1- Dependent AZ (Skipping) 
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# 1 

#2 

#3 

Screening 

question 

asking to 

skip   

If parent filed 

1040 A/EZ, 

this would not 

display 

Still one more 

chance to 

qualify 



Example #1- Dependent AZ (Skipping) 
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The Parent filed a 1040 and reported income below $24,000 



Example #1- Dependent AZ (Skipping) 
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Indicate “Yes” for Dislocated Worker Indicate “No” for Dislocated Worker 

Federal 

Benefit 

Questions 

Screening 

question 

asking to 

skip 



Demonstration of Skip Logic 
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Reported SNAP Benefits Eligible 1040A or 1040EZ- Last chance 

Parent asset questions and all student 

income and asset questions skipped 



Taken Directly To Sign and Submit Page 
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Confirmation Page Shows Auto Zero 
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Auto Zero EFC 



Example #2 - Dependent AZ (No Skipping) 
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Answered 

the same as 

first scenario 

No skipping 

question! 



Example #2- Dependent AZ (No Skipping) 

    Student’s Income & Assets Very High 
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Confirmation Page 
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Even though 

student data 

was provided, 

still has an 

Auto Zero EFC 



Example #3 - Independent SNT 

• Dependent students who qualify for 

SNT do not have to report parent or 

student assets 

 

• Independent students who qualify  for 

SNT do not have to report student 

assets 
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Asset Threshold Question 
• Question displays and is 

dynamic, to include 

appropriate APA based on 

marital status and age 

   

• If an independent student 

answers no, it looks very 

similar to an Independent 

SNT (but not AZ) student 

 

• If a dependent student, the 

asset threshold question is 

present for parent, but not 

present for student. The 

student is required to 

provide asset information 
 

 

 

 

30 



Scenario #1 
• Billy, a Maryland resident, was born 

on October 31st, 1985. He is a very 
busy guy working full time and raising 
his daughter on his own.  His 1040A 
income tax return last year reported 
his income at $19,500.  One of his 
friends suggests that he could take 
night classes at the local community 
college as a way to boost his work 
place skills and possibly get a pay 
increase  

 

• Billy completes his online FAFSA to 
see what he might qualify for. What 
path would he be on? 
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Scenario #2 
• Sally, from South Dakota, is an 

independent single student with no 
dependents. She was recently let go from 
her job and meets the criteria for a 
dislocated worker. She is working hard to 
recover, but with the economy, the only 
work she could find is filling in as a 
barista. Much to her dismay and her love 
of shoes, her 1040 shows she is now only 
making $24,000. She decides that she 
might need to go back to school and 
wants to see if she qualifies for federal 
student aid.  

 

• What path on FAFSA on the Web would 
she be on?  
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Scenario #3 
• George, 30 and Judy, 29 are 

residents of Louisiana and are 

newlyweds.  They have many 

reasons in their life to celebrate 

as Judy was just accepted to 

law school. However, they are a 

little worried about the finances 

because with Judy returning to 

school their 1040A shows that 

they make $22,000 a year from 

George’s income.  Judy decides 

to complete her online FAFSA 

to see what they would qualify 

for 

• What path would she be on? 
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Additional Resources 

• EFC Formula Guide 

(http://www.ifap.ed.gov/efcformulaguide/attac

hments/091913EFCFormulaGuide1415.pdf) 

 

• Justification of Data Elements  

 

• Demo Site: fafsademo.test.ed.gov  

User name: eddemo 

Password: fafsatest 
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http://www.ifap.ed.gov/efcformulaguide/attachments/091913EFCFormulaGuide1415.pdf


Application Updates 
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Data - Application 
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January 1st- March 31st 

Applications Processed 

2014-2015 App 

Cycle 

2013-2014 App Cycle Change in Apps  

Independents          3,859,557               4,008,160  -3.71% 

Dependents          4,967,028               4,846,178  2.49% 

Total          8,826,585               8,854,338  -0.31% 

    

Original          3,693,276               3,703,813  -0.28% 

Renewal          5,133,309               5,150,525  -0.33% 

Total          8,826,585               8,854,338  -0.31% 

 

• The number of applications processed from January 1st- March 31st has 

decreased by .31% from the prior year.  

 



Data – Web completion times 
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App Types  2013-2014 2014-2015 

EZ FAFSA 0:25:47 0:25:24 

EZ Renewal 0:14:43 0:14:54 

FAFSA 0:33:03 0:32:29 

Renewal 0:21:54 0:21:27 

All Types 0:25:45 0:25:20 

 

• As of March 30th, the average amount of time it takes to complete the 

2014-15 FAFSA on the Web is 25 mins and 20 seconds.* 



• ACSI (American Customer Satisfaction Index): 
– The FAFSA average customer satisfaction score has been in the 

mid to high 80s for the past 5 cycles 

 

• Peak: 
– The highest number of applications were submitted on Friday, 

February 28th, when 273,191 applications were submitted using 

FAFSA on the Web 

 

– Our highest number of concurrent sessions occurred on Thursday, 

February 27th at 9:07p.m., when we had 33,998 active sessions 
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Data - Where are we at?  



Data - New Marital Status  

39 

Dependents- 

Parents’ Marital 

Status Code 

Marital Status January 1st- March 28th  Percentages 

1 Married/Remarried 3,000,967 61.74% 

2 Never Married 526,122 10.82% 

3 Divorced/Separated 1,122,239 23.09% 

4 Widowed 129,320 2.66% 

5 Unmarried and Both 

Parents Living Together 

27,615 .57% 

Blank 54,334 1.12% 

Total 4,860,597 100.00% 



Data - MyStudentData Downloads 
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January 1st- March 

31st 

Visits to 

MyStudentData  Web 

page  

 

MyStudentDat

a download 

counts  

2013-14 application 

cycle 

22,834 8,398 

2014-15 application 

cycle 

69,965 25,614 



Freely Associated States 

Issue: 
FSA would like to provide guidance to students who are from the 

Freely Associated States to use the same SSN assigned to them 

each year when they complete the FAFSA. 

 

Solution: 
FSA is working on multiple solutions for 2015-16 start up that will 

encourage students to use their assigned SSN.  
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Foster Care Youth 

Issue: 
Congress has issued a bill asking for the FAFSA to identify 

individuals who are in Foster Care. 

 
Solution: 
FSA will be modifying the FAFSA to message to Foster Care Youth 

about potential resources available to them. 
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Issue: 
While there has always been some level of confusion regarding who is 

considered a parent on the FAFSA, the new “Unmarried and both parents 

living together” marital status and the change to the definition of marriage 

have increased confusion.  

 

Solution: 
FSA is working to create an infographic to assist dependent applicants in 

the determination of whose information to report on the FAFSA. 

New Marital Status  
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Issue: 
There is a desire in the community to improve the clarity and completeness 

of the help and authentication pages related to the IRS DRT. 

 

Proposed Solution: 
Update the existing IRS help topics, create new IRS help topics, and 

review authentication guidance on IRS pages.  

IRS DRT Clarification 
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Issue: 
There is a desire to increase usage of the IRS DRT and provide guidance 

regarding how to access it. 

 

Solution: 
FSA is  creating an infographic to promote the IRS DRT and provide 

general information about how to access it. 

 

IRS DRT Promotion 
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Important Dates 
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Important Dates 
• August  2014 

– 2015-2016 Electronic Data Exchange (EDE) Technical 

Reference draft (including the ISIR Record Layout and ISIR 

Cross-Reference) 

• August 2014 

– 2015-2016 Application Processing System Specifications for 

Software Developers draft 

• End of October 2014 

– 2015-2016 EFC Formula Guide on the IFAP website, pending 

final 2014 IRS tax legislation 
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Important Dates 

• October 2014 

– 2015-2016 CPS Test System User Guide 

• October 2014 

– 2015-2016 Electronic Data Exchange (EDE) Technical 

Reference - Final  

• October 2014 

– 2015-2016 ISIR Guide on IFAP 
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Important Dates 

• November 2014 

– 2015-2016 SAR Comment Codes and Text 

• November 2014 

– 2015-2016 Summary of changes for Application Processing 

Guide (SCAPS) 

• December 2014 

– The CPS Test System is made available 
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Contact Information 

 

• Maria Marella 

– Maria.Marella@ed.gov 

 

• Cameron Washington 

– Cameron.Washington@ed.gov 
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Any Questions? 

Thank you for coming!  
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